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SUim^RY 


A  strong  demand  for  most  farm  products  is  expected  in  1949.     If  economic  trends  and 
goremment  programs  develop  in  accordance  with  current  indications,  priees  to  be  receired  by 
farmers  end  cash  receipts  from  farm  marketings  in  1949  may  average  almost  as  high  as  in 
1948.    However,  farm  production  costs  are  expected  to  remain  high  and  net  incomes  to  farm 
operators  are  likely  to  be  less  than  in  1948. 

Present  forces  indicate,  in  total,  a  fairly  stable  level  of  economic  activity  in  1949. 
Substantial  amounts  of  foreign  aid  and  the  growing  rate  of  Government  expenditures  for 
defense  afford  considerable  assurance  for  a  high  level  of  demand,  at  least  fbr  the  first  half 
of  next  year.    There  is  even  a  possibility  that  the  impact  of  these  expenditures  on  a 
generally  tight  economy  may  cause  some  further  price  inflation.     Put  any  further  price 
advances  are  likely  to  be  principally  in  nonagricu Itural  commodities. 

Demand  prospects  are  more  uncertain  for  the  second  half  of  1949  when  crop  and  livestock 
marketings  will  be  heavy.     The  major  uncertainty  pertains  to  the  size  of  next  year's  expend- 
itures for  the  national  defense  and  foreign  aid.    Although  recent  developenent s  have 
tightened  the  international  situation,  it  is  conceivable  that  they  could  change  in  such  a 
Yray  as  to  result  in  substantial  cutbacks  in  these  Drograms.     This  could  cause  an  appreciable 
weakening  of  the  demand  for  farm  products.     But  even  under  such  a  situation,  it  is  unlikely 
that  cash  receipts  from  farm  marketings  for  the  year  as  a  whole  would  be  more  than  10  percent 
below  the  30  billion  dollars  estimated  for  1948. 

This  uncertainty  aside,  however,  no  marked  reductiori  in  consumer  incomes  and  the 
domestic  demand  for  farm  produots  generally,  can  be  foreseen  for  the  immediate  future.  In 
addition  to  the  probable  continued  (rrowth  in  federal  government  expenditures  for  defense  and 
related  programs,  state  and  local  government  expenditures  for  construction  of  schools, 
streets  and  highways  are  also  expanding  rapidly  and  are  likely  to  remain  high  next  year. 
Shortages  of  several  major  consiamer  goods,  notably  automobiles  and  housing,  still  exist 
despite  high  level  output  in  recent  years.    However,  some  easing  in  certain  areas  appears 
likely.    Deferred  demands  have  been  largely  met  in  textiles,  shoes  and  some  durable  goods. 
Also,  the  exceptionally  high  rate  of  business  expenditures  for  new  plant  and  equipment  in 
recent  years  indicates  a  strong  possibility  for  reduced  outlays  beginning  sometime  in  1949. 
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ECONOMIC  TRENDS  AFFECTIHG  AGRICULTURE 
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If  the  European  recovery  urogram  is  exterded  in  lino  with  the  size 
of  the  program  originally  discussed,  the  volume  of  U.  S.  agricultural 
exports  in  1949  is  not  likely  to  be  appreciably  different  than  m  1948, 
Foreip;n  requirements  remain  large  despite  marked  improvement  in 'European 
crop  production  this  year.     Even  if  further  improvement  should  occur  in' 
1949,  some  easing  in  shipments  of  food  grains  probably  would  be  offset  by 
increased  shipments  of  cotton  and  tobacco,  and  of  feed  grains  to  rebuild 
livestock  numbers .    Moreover,  foreign  needs  for  the  most  part    are  for 
crops  foi"  v'hich  supplies  are  more  than  adeqmxte  for  dojnestic  needs. 

On  the  basis  of  continued  high  levels  of  consumer    income  and  with 
agricultural  . exports  close  to  1948  levels  ^  the  general  level  of  prices  re- 
ceived by  farmers  in  1949  would  bo  near  that  of  1948.    Under  the  impact 
of  1948  record  crop  production,  a  considerable  decline   in  crop  prices 
has  occurred.     Prices  of  many  major  crops  have  fallen  to  or  are  approaching 
support  lovola..     However,  the  gen^iral  level  of  agricultural  prices  has  been 
relatively  well  maintained  by  advancing  prices  for  livestock  and  livestock 
products,  which  are  in  shorter  supply  in  1948  than  a  year  ago. 

Even  if  crop  production  in  1949  is  heavy,  only  minor  declines  in 
prices  of  the  basic  crops  (corn,  wheat;  cotton,  tobacco,  rice  and  peanuts) 
could  occur  under  existing  price  support  legislation.     Support  levels  for 
these  1949  crops  may  be  slightly  below  1948  levels  as  a  result  of  Icwer 
prices  for  feed  and    some  othorv,  co  rained  it  ie  s  purchased  by  farmers.  i>upport 
levels  for  other  crops,  such  as  potatoes  and  flaxseed,  could  be  set  at 
lower  levels  than  in  1948  under  (3xisting  lugislation.     The  record  1948 
feed  crops  vdll  be  reflected  in  increases  in  supplies  of  livestock  Pnd 
livestock  products  with  lower  prices  likely  in  the  second  half  of  1949. 
Moreover,  expanding  livestock  operations  would  increase  the  outlets  for  fee 
grains. 

Even  thaigh  crop    production  next  year  is  likely  to  be  somewhat  below 
the  1948  record,  increasing  livestock  output  may  maintain  the  total  volume 
of  farm  marketings  at  about  the  1948  level.     Total  cash  receipts  from  farm 
marketings  may  be  down  slightly,  primarily  because  of  lowor  prices  in 
the  second  half  of  the  year.     Realised  net  incorr^)  of  fam  operators  is  also 
likely  to  be  lower  in  1949  as  production  costs  are  expected  to  remain  as 
high  as  in  1948,    Although  feed  costs  probably  will  be  dovfn,  other 
important  expenses  such  as  labor  costs,  depreciation  charges,  interest 
and  tax    payments,  and  motor -vehicle  operating  costs  are  .  likely  to  increase 

Comnodity  highlirhts 

Strong  oonsvuner    deronnd  is  expected  to  maintain  prices  of  meat  animals 
in  1949  close  to  the  1948  level,  but  sharply  increased  hog  marketings  ex- 
pected late  in  1949  probably  will  cause  p-irk  prices  to  drop    more ,  tlian 
seasonally.     Demand  for  milk  r^nd  dairy  products  will  also  continue  at  high 
levels,  with  prices  averafring  about  the  Sc.me  as  this  year.    Prices  of  eggs 
are  likely  to  average  almost  as  high  irl  1949  as  in  1948  but  prices  of 
chickens,  broilers  and  turkeys  probably  will  aver  a. "-e  lower,  next  year,  with 
most  of  the  decrease  daring  the     latter  monb?is  of  the  year.     The  general  -• 
level  of  fat-and-oil  prices  is  likely  to  be  moderately  lower  during  the 
season  just  beginning  than  in  the  previous  season,  largely  as  a  result  of 
increased  domestic  production.  • 
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Chiefly  as  a  result  of  the.  large  production,   feed  prices  are  expected 
to  avorafre- .much  lower  in  1948-49  than  in  -  the  past     feeding  season.  -Prices 
of  all  feed,  grains  are  expected  to  be  close  to  the  Government  support 
levels  this. fall  and  winter  and  to  be  unusually  low  relative  to  livestock 
prices,.    Wheat  prices  are  also  likely  to  be  close  to  support  levels,  v/ith 
another  increase  .in  stocks.     Consumer  demand  for  f ru  it  in  1949  probably 
.will  bo  about  -the  same  as  in  1948.     However,  if  production  next  year  is 
larger  than  this,  year's  belov;  average  crop,  prices  will  be  somewhat  lower. 
Sugar  supplies  in  the  U,  S,  are  expected  to  be  ample  next  year.  As 
authorized  by  the  Agricultural  Act  of  1948,  the   level  of  price-support 
for  1949-crop.  pafc_atoe^  vd  11  probably  be  set  lower  than  the  90  percent  of 
parity  uhich  applie.s  to  the  1948  crop.     Demand  for  truck  crops  through  most 
Qf  1949  is  expected  to  be  about  .as  strong  as  in  1948^i    -^rices  received  by 
farmers  for,  fre^sh  market  truck  crops  probably  will  average  lower  because 
production  is  likely  to  be  larger*    Dgrnand  for  dry  edible  beans  in  1949 
probably- will  be  moderately  lower  than  in  1948,  mainly  b.e-qause.  of  on  ex- 
pected reduction  in  export  demand, 

while  domestic  demand  for  cotton  will  probably  be  weaker  this 
season  than  in  the  previous  one,  exports  as  likely  to  be  larger  than  the 
v.'iry  low  level  in  the  194'7-48  season.    l''^orld  demand  for  wool  is  expected  to 
continue  strong.     Consumer'  demand  for  cigarettes  during  1949  will  continue 
high  and  export  domr;nd  for  unmanufactured  tobacco  mil  be  stronger, 
.Demand,  and.   also     prices, .  for  forest  .products  are  expected  to  continue 
g-^n^ir ally  strong,  although  some,  depline  from  the  high  level  in  1948  is 
likely.        .  - 

THS-.  DEI/MD  FOR  BiiRM  PRODUCTS  IN  1948- 

Exceptionally  hirh  demam!    for  food  and  other  farm  products  in  recent 
years  has  stemmed  from  record  consumnr  incomes  g-n'rated  by  the  postwar 
boom  and  by  extremely     large  fo.reign  needs.     For  three  years,  employment 
and  vrafres,  production  and  prices  have  b-^en"  increas-ing .  .  In  1948,  they 
combined- to  produce  the  .hi ghe  st  consumer  incomes  and  the  highe-st  value  of 
output   (gross  nati  onal  .pr  oduc  t)  in  -history.     -^s  indicated  in  table  1,  the 
gross  national  product  in  1948  was  3  times  as  large  as  in  1935-39,  with 
increased  nhysical     output  (including  agricultural)  and  higher  prices' 
contributing  almost  equally  to  this  tremendous  advanpe^.  During  the  past 
year,   however,  the  8  percent  increase  in  value  of  the   national   output  vms 
primarily  duetto  rising  prices,  reflecting  the  inflationary  .-forces  in  the 
economy. 

DOIffiSTIC  DEI/LAIID  IN  1948 

Employment 

During  1947  and  1948,  the  .domestic  economy  has  had  practically  flill 
employment.     In  the    past. year/  a' moderate '  increase  in  the  civilian  labor 
force  has  been  absorbed  without'  difficulty.     In  Au/rust  1948,  total  civilian 
employment  vms  more  than  61  million  persons,  almost  a  million  and  a  half 
over  August  1947  and  15  million  more  than  in  1939.    Unemployment  in 
August  1948  was  slightly  below  2  mi],  lion  and  has  not  been  f  ar  from  that, 
level  during  most  of  the  postv/ar  boom.    Unemployment  of  2  million  is 
considered  to  be  close  to  a  minimum.     For  the  most  part,   it  is  made  up 
o.f  persons  moving  from  one  job  to  another. 


Ici-ble  1,-  Selected  series  of  production,  prices,  enploymcnt  and  income, 
1935-39'  average,  and  1946-1948  ' 
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1/  Bureau  of  the  Census  and  BLS.  2/  Federal  Reserve  Board.  3/  Bureau  of  Labor 
Statistics.    4/  United  States  Department  of  Commerce. 
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All  of  the  increase  in  employment  since  prewvr-  has  occurred  off  the 
farm.    Agricultural     emploj/ment  is  more  then  a  million  smaller  than  before 
the  v.-ar. 

Compared  with.  1935,  the  number  of  wage  and  salary  workers  in  manu- 
facturing has  increased  about  6  million,  v/ith  most  of  the  gain  in  the 

■  -   durable  goods  industries.    Other  increases  were:    trade,,  3  million; 

r  services,  la5  million^  federal,  state-and  local  governments,  1.5  millioni- 
construction,  1  million;',  transportation  and  public  utilities,  1  million. 
Increases'  in  mining  and  finance  were  smaller.      ;         ■     -  . 

Industrial  -Productibn.. 

Industrial    production  also  has  been  maintained  Kt  a- high, _  stable  level; 
during  1S48 .     In  August,  the  Federal  Reserve  Board  index  of  industrial  .pro- 
duction was  191  ( 1935-39=100)  and  is   likely  to  average  close  to  that  . .figure 
for  the  year  as  a  whole.     This  would  be  sligl;  tly- above  the  average  of  187 
in  1947.    While  the  current  level  of  total  production  is   considerably  below 

"the  war  years  when,  armament  production  was  heavily  we  if^hted  in  the,  index,  it 
is  close,  to  peak  outmt  in  view  of  some  material  shortages.     Compared  with 
1947,  all  three  of.  the  major  com;ponents  in  the  index  (durable  and  noji- 

■  durable  j:i5.a nufactur.es  and  minerals)  showed^  minor  gains. 

Production  in  the  durable  goods  fcroup,  .which  reflects  output  in  such  ,. 
industries, -as  steel,  machinery  ,an,d  bujildinr  materials,  has  more  than  doubled 
''■'  since  prewar.     In  some  fields,  notably  steel  or.d,  'automobiles^,  productio n 
,''has  not  been  sufficient  to  m^et  the  heav^'-  demands  resulting  from  ■'.'srar time  • 
restrictions  on  the  production  of  civilian  "'oods.     The  non-durable  goods 
industries,  vi''hi  ch' were  relatively  well  maintained  durin,g  the  vmr,  -have-. been 
>■  :producing  about  thrs'e- fourths  more  tli£\n  bei^ore  the  war.     Deferred  demands 

for  this  group  of  commodities  have  largely  been  -met.     Recently,  production 
«•   of  textiles  and  shoes  has,,  been  trending  doyfnwa.rdd    Mineral  production 

(mainly  coal  and  oil)  has  been  relatively  stable  at  about  60  percent  above 
''  prewar.  •  ;        ■-.  .    .  ■  ■ 


Commodity  Prices ■ .  ■ . ,       .         .  ■ 

The  General  Price  Level ,     Despite  thfj  record  peacetime  pr  eduction  •  during . 
the  past  three  years,  the  unprecedented  doitLcstic  and  foreign  demand  for; 
most  commodities  has  been  great  enough  tp  cause, prices  to  advance  through 
most  of  .the  period*    In  the  sunimor  of  1948j  the -general  price  level  v;as 
the  hi."-hest  on  record.     The  Bureau  of  Labor  Statistics  all-commodity  index 
of  wholesale  prices  in  August,  1948  was  1§9  (l926.=100),  10  percent  above 
August  1947  and  slightly    above  the  post  World  War  I  peak  of  167  reached  in 
May  192Q,     Since.  <June  1946,  when  many  price  controls  wore  ended>  this 
index    has  advanced  about  50  percent. 

•       ■  «  •  ■  * 

The  rise  in  prices  last  spring  after  the  abrupt  decline  in  February  of 
some  coyimoditie  s , .  larg'ily  agricultural,  reflected  "thir d-round"wage  inc.reases, 
the  reduction  in  income  taxes  and  to,- some  extent  the  outlook  for  larger 
expenditures  for  defense  and  foreign;  aid.     In  early  September,  there  were 
indications  that,  the  major  price  adjustments,   to  these  factors  had  occ.urred* 
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Tablo  -S.-fTroup  indexes  of  wholesale  T^ricos,  Auf:ust  1947  end  1948 

(1926=100) 


CoiTiinodity  group 


August  1948 


August  1947 


Percent  change 
from  August  1947 


Fuel  and  lighting  m&terials  ^ 

137 

lis 

+ 

21 

Metals  and  motal  products  ' 

171 

148 

+ 

16 

Building  matorials  * 

203 

180 

+ 

13 

Chemical     snd  allied  nrodiiots 

132 

118 

+ 

12 

House  furnishings  ] 

145 

130 

+ 

12 

Foods 

190 

172 

+ 

10 

Farm  products 

191 

182 

+ 

5 

Textile  products  * 

148 

142 

+ 

4 

Hides  and  leather  products  ] 

188 

183 

+ 

3 

All  other  than  farm  and  food 

153  ■■ 

136 

+ 

12 

All  commodities  ; 

169 

154 

+ 

10 

As  shown  in  table  2,  price  increases  have  been  greatest  during  the  past 
year  in  fuels  and  lighting  materials,  metals  and  metal  products  and  building 
materials.     On  the  other  hand,  price  advances  in  textile  products,  hides  . 
?nd  leather  products  have  been  relatively  small. 

Agricultural  Prices.    Agricultural  prices  are  among  those  shcrrring  relatively 
small  increases  over  a  year  ago.     The  record  crop  production  this  year, 
which  is  expected  to  total  about  9  percent    above   the  previous  record  in  1946, 
has  been  reflected  in  declining  crop  prices,     ^ince  January,  v/hen  these 
prices  were  gencr'"~lly  at  record  levels,  prices  received  by  farmers  for  crops 
have  declined  an  average  of  19  percent..    During  oanuar^^-September ,  prices  of 
food  grains  declined"  31  percent,  feed  grains  and  hay  30  percent,  oil  bearing 
crops  25  percent  and  cotton  6  percento  However^  the  general  level  of  prices 
received  by  farmers  in  September  was  only  6  percent  below  ^Tanuary,  as  prices 
of  livestock  and  livestock  products  have  advonced  5  percent.     Similar  off- 
sets are  shown  in  the  comparison  with  September  a  year  ago. 

Compared  v;ith  September  1947,  prices  received  for  crops  v/ere  down 
9  oercent,  with  all  groups,  except  tobacco  ond  fruits,   showing  declines.  How- 
ever, prices  of  the   livestock  groups  averag;ed  9  percent  higher  and  the  over- 
all level  was  sliphtly  above  September  1947.     Since  prices  of  many  of  the 
major  farm  crops  are  at  or  approaching  support  levels,  further  dov;nward  price 
adjustments-  in  the  general  level  on  the  basis  of  the   current  crops  are 
likely  to  be  small.     Sunpl io s  of  livestock  and  its  oroducts  are  smaller  this 
year  than  last,  primarily  because  of  the  sm^ll  1947  corn  crop,  and  demand 
continues  exceptionally  strong. 

Prices  Paid  by  ^'rrmers.     The  overall  level  of  prices  paid  by  farmers  for 
commodities,  interest  and  taxes  has  been  relatively  stable  during  recerrb 
months.    Rising  prices  for  most  items  used  in  living  and  in  production  have 
been  offset  by  sharp  declines  in  feed  prices.    From  August  to  S-ptember, 
this  index  declined  1  point  to  250  ( 1910-14=100) ,  and  was  5  percent  higher 
than  in  September  1947.     The  parity  rptio  in  September- -the  ratio  ^of_ prices 
received  by  farmers  to  prices  paid  for  commodities,  ond  taxes — was  116, 
compared  vath  120  a  year  ago  rmd  84  in  1935-39, 
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Ta"ble  3., -Group  indexes  of  prices  roceived  by  f'lrmers,  Sopt3mb3r  1947  and  1948 
 (].  909 -14^100)  

'Percont  change- 


.  Group 


Feed  grrdns  and  hay 

Food  groins 

Truck  crops 

Oil  ;'bearinp  crops 

Cotton 

Fruits 

Tobacco 


Septnmbsr  1948 


September  1947  * f rom  Sept.  1947 


223 
223 
150 
282 
250 
185 
406 


297 
278 
179 
511 
252 
181 
352 


-  25 

-  ^O' 

-  16 

-  '9 

_■•  •  1 

+  2 
+  15 


All ■ or OPS 


231 


2  54 


-  9 


Mo?,  t  animal  s 
Djiiry  oro ducts 
Poultry  and  eggf 


408 
■302 
253 


367 
282 
246 


+  11 
+  7 

+  3 


All  livestock  and  pro- 
ducts 

Croos  and  live-stock 


343 
290 


315 

286 


Urban  Consumer  Fricos.     The  urban  retail  price  level,  as  measured  by  .the  BLS 
index  of  consumer  prices,  continued  to  move  up  in  Aug^jst  to  175-  (  1935-39=lOO) 
from  174  in  July.     This  represents  a  ri.se  of  9  percent  over  August  1947, 
In  the  past    ye'-i',  retail  food  orices  have  incraased  10  percent  f^nd  non-food 
items  8  percent .  '  • 

Wage  Rates..     Factory  wage  rates  generally  have  kept  pace  vjith  the  consumer 
price  level  in  the  oast  year.     From  <July  1947  to  July  1948,  averoge  hourly, 
earnings  .in  manufacturing  rose  from  $1.23  to  $^3.«S5,  a  gain  of  8  percent.  A 
larger  gain  occurred  in  the  building  trades,  but  the   increase  in  average 
hourly  earnings  -in  retail  trade  v.ras  relatively '  small ,     So  far  this  year,  there 
h". s  boin  little  cb.ange  in  the  average  iiours  worked  per  week. 

.Farm  .wa^J'e  rs'tos-  also  continue  on  an  uotrend.  •  In  the   summer  of  1948,  they 
were  7  percent  above  last  summer.  '  ' 

■^r OG s  Wat i on al  Fr od u ct «     The  major'  forces  contributing  to  the   current  boom 
?re  indicated  in  the  breakdown  of  the  gross  national   product  (table  l),  ivtiich 
measures  the  total  national  outout  at  pr evai, li.n^-  msrket  orices.- 


1.     Most  impoi'tant  has  been  the  tremendous  demand  for  all  types  of  goods 
and  services.     This  has  been  due  to  hip.'h  emeloyment  and  steadily  advancing 
wage  rates,  deferred  dem'.-nds  from  the  war  years  and  the  largest  individUQ.1' 
holdings  of  liquid  assets  in  liistory,  ...  .     '  . 
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During  1946  arid  1947/  consider '  eixp'endit'ure's  iricreased  more  than  con- 
sumer incomes.    This  was  possible  partly  throu^H- -the  use  of  past  savings,  a 
reduction  in  the  rate  of  saving  from  current^  income  and  through  a  sharp  in- 
crease, in  consuiaer  credit.    .In  1048, .  th©  ihcreass  .  in .  consumer  expenditures 
has  been  more  moderate  than  in  the.  previous  .S,  years  and-  ho.s  been  less  than 
ithe  increase  in  consumier' incomes .    This  ■  tendency  toward' a  more  normal  spending 
pattern  indicates  that,  in  the  aggregate,  supplies'are  overtaking  demands  at 
■  current  prices,    Nevertheless',  backiogs  cf  demand  for  automobiles  and  housing 
, are  still  large;    ITaile  the  proportion  of  consumer  incomes  going  for  food  in- 
creased during  1946  and  1947,  it  lias  been  quit©  stable  during  1943, 

2,  ■  The  ra&rked  expansion  in  private,  domestic  investment  v;as  another 
important  factor.     In  1948,  these  expenditures  vrere  alm'ost  5  times  prev/ar. 
The  boom  in  residential  building  is  lilcely  to  set  a  record  in  1948  of  almost 
1  million  new  dvirelling  units'  started  compared  v/ith' 850,000  in  1947  and  ' 
9o7-,000  in  the  previous  record  year  of  1925.     In  recent  months,  hov/ever, 
the  volume  of  nev/  starts  has  trended  do-wnv;ard. 

Business  capital  outlays  for  plant  and  equipment'  have  continued  at' 
;  exceptionally  high  lovnls  in-  1948,  and  further  s u.b'stantlal  gains  vrere  md'e 
in  modernizing  and  equipping- the  nation's  industrial  pl'ant.    In  the' last 
:  t\':o-' years ,  expenditures  for  nevr  equipiaon's  have  a";'.ade -un  ii  largo  sharh  'of  thr. 
^ total  gross  national  product' than  ever  b'eforo.    Business  inventiories  also 
I  continued  to  expand  in  1948,  ' 

3,  The  large  excess  of  United  States  exports  over  imports  has  also 
been  an  important  f'a.ctor  in  the  general  domestic  demand'  picture  (foreign  ' 
demand  for  farm  produ.cts  is  discussed  in  a  follovfing  section).    The  net  ' 
foreign  investment  component  of  the  gross  national  product  in  table  1  r.epre- 
'sents  only  that  part  of  the  export  surplus  wldch  was  not  financed  by  U.  S, 
^GovemiTient  'grants.    The  latter^  expenditures  are  shoYm'  under  the  Government 
'coraponent.    A'  more  accurate  appraisal  .of  purrer-t  trends  in  TJ.  S.  foreign 
trade  can  be  obtained  from  table  4o 

U.  S.  exports  and  the  export  surplus  (excess  of  exports  o.v'er  imports) 
have  trended  dovmiA/-ard  since  the  second,  quarter  of  1947.'.    This  has  largely 
^reflected  dollar  shortages  in  foreign  countries.     In. the  second  quarter  of 
,il948,  the  annual  rate  of  U.  G,  exports  was  17  billion  dollars,  com.par'ed  with  . 
19.8  billions  in  1947  as'  a  whole.    The  export  surplus  was  reduced  to  7  bil- 
lion dollars  compared  v/ith  11,3  billions  last  year.     Compared  Y/ith  1D47  the 
ignificant  changes  in  the  first  part  of  1948  have  been  a  moderate  increase 
n  imports  from  abroad;  a  pronounced  reduction  in  dollars  obtained  from  the 
iquidation  of  foreign  assets j  and  a  Is.rge  reduction  in  the  second  quarter  of 
.  S.  Government  grants  and  loans  to  foreign  countries.    The  latter  \7as  due 
partly  to  the  exhaustion  of  the  British  loan', '     ^'eduction  in  the  use.  of 
Interim  aid  funds  and  the  slovv--  start  made  in  getting  EGA  undenray.  Hov/ever, 
existing  appr-op'riat ions  and  expanding  expendi-bi;.res  for  the  several  foreign 
programs,  indicate  a  substantial  increase  in^  TJ.  S.  exports  and  the  export 
surplus  during  the  remainder  of  tills  year.     They  may  reach  the  levels  of 
the  last  half  of  1947,'   It  is  estimated  that  6  billion  dollars  of  IJ,  S,  aid 
v/ill  be  utilized  during  1948,     On  this  basis,  U.  S,  exports  of  good's  and  yr.i..::\ 
services  this  year  iray  total  about  1853  billions,  only  8  percent  belov/  1947. 
U.  S.  imports,  during  the  remainder  of  1948,  are  likely  to  continue  near  the 
levels  of 'the  first  half  of  the  year. 
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Table  4,-  Financing  of  United  States  exports  of  goods  and 
services  in  specified  periods 

(Billions  of  dollars) 


Period  j 

.  U.  S,  . 

•exports 

nf 

goods 
and  ; 
servic  e  s 

Means  of  financing 

I      U.  S,  ; 

;  iiil.ports 
:  of  goods 
;  and 
service H 

Sale  of  gold  - 
!  and  short— and 
;  Ion  g-t  erm  • 
: dollar  assets 
:  by  foreign 
:  countries 
:  (Net) 

.    U.  S. 

;  Govt. 

grants  & 
;  loans  to 
:  foreign 
:  countries; 
:  (Net) 

:  Other 

•  sources 

:  and 

:  bala.ncing 
Item 
(Net) 

:  1/ 

(2) 

— tjr— 

(4) 

(5) 

1935-39  ann.-  average 

4c0 

3.4 

1.1 

2/(-)  0.1 

(-)  0.4 

1946 

15cO 

7.2 

2.0 

5.0 

0.8 

1947 

1st 

qtr.  (ann. 

rate)  ; 

19.3 

8.1 

4,8 

5.2 

1*2 

2nd 

qtr,  (ann. 

rate) 

21ol 

8.6  . 

4.6 

7.9 

3rd 

qtr,  (ann. 

rate)  ! 

19,2 

8.3 

3.4 

6.8 

0.7 

4th 

qtr.  (ann. 

rate)  '  ; 

19c4 

8.9 

5.3 

2.9 

2.3 

Year 

19.8 

8.5 

4.5 

5.7 

1.1 

1948 

1st 

qtr,  (ann. 

rate )  : 

17.8 

10.0 

lo2 

3/  5.2 

1.4 

2nd 

qtr,  (ann. 

rate )  ; 

17=0 

10  oO 

2.8 

4/  3.4 

0.8 

Est.  year 

5/  6.0 

national  Monetary/-  Fund.    In  1947  these  loans  totaled  761  million  dollars..    In  the 
first  half  of  1948  they  were  at  the  annual  rate  of  626  million  dollars. 
2/  Includes  private  loans  and  remittances  to  foreigners. 

3/  Includes  no  European  I'ecovery  program  funds  since  the  advance  of  1  billion  v/as 
authorized  Apri-l  3^  1943. 

4/  Includes  b„8  billion  for  E.G. A.  grants  and  loans  utilized  and  2.6  billion  for 
all  other  foreign  grants  and  loans  including  Army  supplies  for  civilians  in 
occupied  areas,  China  aid,  Greek  Turkish  aid,  etc, 

_5/  Includes  an  estimate  of  the  utilization  during  1948  of  2o0  billion  for  the  ■ 
European  recovery  program  and  of  4*0  billion  for  a3.1  other  U,  S,  Government 
foreign  gi'ants  and  lofins. 


4,   The  Government  component  of  the  gross  national  product,  which  had  declined 
in  1946  and  1947  increased  substantially  dui'ing  1948,     State  and  local  Government 
expenditures  for  schools,  streets  and  highvv-ays,  as  well  as  other  Government 
services  have  been  on  the  uptrend  since  the  end- of  the  war  and  in  the  first  half 
of  1948  were  at  a  rate  about  20  percent  higher  than  in  1947  as  a  whole.  Federal 
Government  expenditures  are  increasing  substantially  as  a  result  of  the  expanding 
defense  and  foreign  aid  programs.    It  is  estimated  that  federal  oxpenditures 
during  the  year  ending  June  30,  1949  v/ill  be  about  6  billion  dollars  more  than 
in  the  previous  fiscal  year. 
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FOREIGN  DEm\fD  FOE  U.  S.'FAPM  PEOIUCTS  IN  I9k8 

respite  the  considerable  improvement  in  the  world  food  situation  in 
ig^kS,  fore.'gn  requirements  of  J.  S.  agricultural  products  remain  large, 
a].thO:ip;!i  somewhat  below  the  record  19^7  level.    As  with  total  exporcs  of 
gojds  orA  sei-vices,  the  value  of  agricultural  exports  in  each  of  the  first 
2  (iiiartera  of  39^8  was  lower  than  in  any  quarter  of  19^7.    For  the  second 
half  of  19'^8?  an  irtcreased volume  of  exports  over  the  first  half  js  indicated 
on  the  basis  of  large  gxain  and  cotton  crops  in  this  country  ard  increasing 
utilization  of  ECA  and  other  available  foreign  aid  funds.    For  19^3  as  a 
whole,  the  v-alue  of  agricultural  exports  may  total  "^.k  billion  dollai-s  com- 
pared x;ith'3.9  billions  in  3-9i)-7.  , 

Table  ^--'-^alue  of  exports  in  TJnlted  States  agricultural  products  in 

specified  periods  l/ 


Estimated  total 
19^+8 


Million  dol 

lars ) 

Pei-iod. 

'.Tobacco  . 

;unmanu~  : 
including. 

linters  .  p/ 

GraTn 
and 
prepa- 
rations 

:  Other 
:  foods 

1  Total 
'  foods 

:  3/ 

;  Grand 
total 
■  4/ 

a) 

{21 

"W 

^  iW 

(61-- 

19  35 --39' 

Annual  average 

313 

i2i 

95 

■178 

273 

748 

1st . 
2nd. 
3rd. 

li+h . 

quarter 
cjuerter 
quarter 
quarter 

169 
137 
37  ■ 

8.4- 

93 
53 
52 

73 

^39 
511 
499 
417 

317 

291 
280 

293 

756 
802 

779 
710 

1,071 
.  1,038 

919 

882 

Total  1914.7 

427 

271 

1,866 

1,181 

3,047 

3,911 

19i.S 
1st. 
2nd. 

quarter 
quari:er 

122 
98 

40 

•  41 

.  416 
400 

236 
208 

653 
609 

859 
785 

(3,i+00) 


1/  In  postwar  period  includes  amy  supply  shipments  to  foreign  civilians  in  occuplc 
area.    2/  Includes  trimmings,  scrap,  and  stems.     3/  Defined  as  the  sum  of  Agric- 
ultural Crude.  Foodstuff's  (Economic  Class  2)  plus  Agricultural  Manufactured  Food- 
stuffs (Economic  Class  4).     4/  The  sum  of  coIurri.n3  1,  2,  and  5  plus  SBiall  values  of 
agricultural  non-foods  ■  not  thov/n  separately. 

As  in  the  previous  year  (see  table  5),  grain  shipments  made  up  about 
half  of  the  total  value  of  agricultural  exports  in  the  first  half  of  1948, 
A  consideroble  increase  in  theee  shipments  is  underway  in  the  second  half. 
Larger  shipments  of  cotton  and  tobacco  are  also  indicated  for  the  remainder 
of  tho  jcar .  .  ' 
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DEMAND  PROSPECTS  FOB  19^9 

Demand  proopects  for  19^*9  refl»ci:  present  uncertainties  relating  to 
the  international  sltXKictett^  and  to  futia^B  trendB  in  those  , segments  of  the 
economy  in   which  backlogs  are  being  wrked  off  and  jKyatvftr^a^nslon  pro- 
grame  are  being  ccurplated.    Wererthelees ,  the  growing  rate  of  government 
expenditures  for  the  national  def<3rnse  gives  some  degree  of  assurance  for  a 
high  level  of  demand,  at  least  in  the  f ii'st  half  of  19^9. 

The  defense  program  is  affecting  the  economy  in  the  second  half  of 
this  year  and  will  be  a  growing  force  in  the  first  half  of  19^9*    A  con- 
tinued high  level  of  exports  of  industrial  and  agricultural  commodities 
also  is  assured  for  the  first  half  of  next  year  under  the  foreign  aid 
programs  in  operation.    The  growing  requirements  for  defense  and  foreign 
aid  imposed  on  an  economy  ali-eady  operating  close  to  cajacity  pose  the 
possibility  that  further  inflationary  pressures  may  develop  during  this 
period.    Even  if  some  easing  occurs  elsewhere  in  the  economy,  overall 
activity  and  domestic  demand  for  farm  products  in  the  first  half  of  19i^9 
are  likely  to  be  at  least  as  high  as  in  the  last  half  of  19k8. 

Demand  prospects  are  more  uncertain  for  the  second  half  of  I9U9  when 
marketings  from  the  new  crops  will  be  heavy.    They  depend  to  a  large  extent 
on  the  size  of  future  appropriations  for  national  defense  and  for  foreign 
aid.    Barring  any  substantial  reduction  fi^m  I9U8  in  the  size  of  these 
appropriations,  no  appreciable  decline  in  economic  activity  can  be  fore- 
seen.   Under  the  programs  tentatively  pro  elected  earlier  this  year  for 
191^.9-50,  some  increase  in  appropriations  for  the  national  defense  and  only 
a  slight  decrease  in  foreign  aid  appropriations  were  indicated.  New 
appropriations  of  this  size,  along  with  expected  carry-overs  of  several 
billions  from  this  year's  appropriations,  would  provide  a  steadily  increas- 
ing influence  in  the  economy  through  the  year.    Furthemiore,  state  and 
local  governmeiits  are  steadily  increasing  their  expenditures  for  schools, 
streets,  and  highways.    This  trend  is  likely  to  continue  upward  throogh 
19^9.    Another  element  of  strength  for  next  year  is  the  continued  short- 
age in  automobiles,  production  of  which  in  I9U9  is  likely  to  be  limited 
only  by  the  materials  avaiable  to  the  industry.    While  the  downward  trend 
in  recent  months  in  new  c'welling  starts  suggests  the  possibility  that 
I9U9  residential  construction  may  be  less  than  this  year,  it  is  likely  to 
con"cinue  to  be  a  strong  force  in  the  eeoaftmy 

On  the  basis  of  current  Information,  business  expenditures  for  new 
plant  and  equipment,  which  have  been  very  large  in  recent  years,  are 
likely  to  turn  down  in  19^19.    Eecent  unoffical  surveys  indicate  that  a 
substantially  lower  level  of  expenditures  by  manufacturing  concerns  is  in 
prospect.    However,  expansion  programs  by  public  utilities  are  far  from 
complete  and  should  provide  support  in  this  sector.    Results  of  an  official 
surrve-/  will  be  available  early  in  19i^9  and  will  permit  a  reappraisal  of 
these  trends  in  cap-ii^ai  outlays. 

During  19^18,  a  weakening  demand  (at  the  current  price  level)  for 
textile  prociio-ts  and  shoes  has  been  noted.    Some  reductior.0 in  price  and/or 
production  f-ie  likely  in  these  fields,  in  which  deferred^ dojoBJidB^. 
been  met . 
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These  divergent  trends,  vdth  some  vreakness  in  the  private  sector  being 
more  or  less  off  set  by  expanding  government  outlay s,  will  tend  to  produce  a 
stable  overall  level  in  1949.    Chances  for  price  stability  in  1949  appear 
to  be  stronger  than  in  previous  years,  partly  because  another  year  of  high 
production  has  helped  reduce  deferred  demands.     The  record  farm  crops  this 
year  also  indicate  an  easing  in  inflationary  force's.    If  further  general 
price  advances  are  avoided  in  the  near  future,  wage  increases  next  spring  are 
likely  to  be  moderate  and  may  not  be  reflected  so  rcadil^^"  in  higher  prices 
as  in  1948. 

To  the  extent  that  consumer  incomes  are  maintained  close  to  this  year's 
level,  the  general  level  of  agricultural  prices  in  1949  inay  be  only  slightly 
below  1948.    For  most  mjor  crops,  prices  have  declined,  or  are  declining, 
to  support  levels,    Ko  significant  further  drop  in  the  general  level  can 
occur  for  the  current  croPo    Even  if  crop  production  should  again  be  large 
next  year,  only  minor  overall  adjustments  would  be  possibl'.-  under  the  price 
support  program  scheduled  to  be  in  effect  for  the  194  9  cropss 

Lower  prices  for  feed  and  some  other  commodities  purchased  by  farmers 
next  year  are  likely  to  be  reflected  in  a  minor  decline  in  support  prices. 
Some  strength  in  the  crop  price  situation  also  is  indicated  by  the  heavy 
foreign  demand  and  the  expected  increase  in  livestock  operations  ■vj'hich  •vdll 
increase  the  outlets  for  feed  grains^    Continued  heavy  foreign  demands  are 
likely  if  the  European  recovery  program  is  extended  in  line  iirith  the  present 
program,    "I'/hile  soiTe  easing  in  the  demand  for  food  grains  is  likely  if 
further  improvement  occurs  in  European  crop  production,  it  v/ill  probably 
be  offset  by  larger  exports  of  cotton  and  tobacco,  and  of  feed  grains  to 
rebuild  livestock  number s,  ■  ■  • 

The  major  possibilities  for  price  declines  are  in  the  livestock  and 
livestock  products  group.     The  1948  record  corn  crop  will  be  reflected  in 
increases  in  supplies  in  the  second  half  of  1949.    Consequently,  prices 
received  by  farmers  for  this  group  are  likely  to  average  Eomevv-hat  lower  in 
the  second  half  of  1949  than  in  the  first  half. 

V^hile  crop  production  in  1949  is  likely  to  be  somei-irhat  smaller  than 
this  year's  record,  increasing  livestock  output  mil  probably  maintain  the 
total  volume  of  farmi  marketings  at  about  the  same  level  as  in  1943.  Cash 
receipts  from  farm  marketings  m.ay  be  doT.n  slightly.    Realized  net  income 
of  farm  operators  is  also  likely  to  be  down  from  1948  levels  as  production 
costs  in  1949  are  likely  to  be  about  as  high  as  this  year. 

This  rough  balance  of  economic  forces  projected  for  1949  could  be 
upset  by  changes  in  the  precarious  international  situation.    If  a  large 
increase  in  the  defense  and  foreign  add  progi-am  becomes  necessary,  in- 
flationary forces  are  likely  to  be  reinforced.    On  the  other  hand,  substantial 
cut-backs  in  these  programs  could  result  in  a  moderate  drop  in  activity  and 
a  vfeakening  demand  for  farm  products  in  late  1949.    Under  the  latter  conditions, 
prices-6f  livestock  and  livestock  products,  as  a  group,  woiiLd  decline  sub-" 
stantially  as  consumer  incomes  recede.    Nevertheless,  income  from  crops 
vrould  be  fairly  well  maintained  by  price  supports  and  total  receipts  from 
farm  marketings  in  1949  would  probably  not ,  be  doYjn  moro  than  10  percent 
from  1948-*: s  high  level,  "  '  ' 
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•  :  Tmi  INCOME  ^  . 

Next  year  .on  the  whole  is  likely  to  be  another  good  year  for  farm 
inc omes- -but  perhaps ■  not  as  good  as- either  this  year  or  last  year. 

.  Farmers'  gross  Income  is  leveling  off.;  Their  production . expenses  are 
still'  on- the  upgrade;  and  net  income- has  probably  passed  its  peak.  But. 
v/hile  farmers'  realized  net  income  may.  show  a  decline  in  1949,  it  will  - 
probably  remain  higher  than  it  was  at'  any  time  before  1946.  . 

Farmers'  cash  receipts  from  marketings  in  1948  will  probably  total 
close  to  30  billion  dollars,  or  only  slightly  below  last  year.  Government 
payments  to  farmers,  the  value  of  products  consumed,  directly  in  farm  house- 
holds, and  the  rental  value  of  farm  dv/ellings,  have  also  shovm  little  change. 
So  farmers '  total  -  gross -income  in  1948  Y/iH  be  close  to  last  yearns  level  of 
34.7  billion  dollars.  ,  .- 

Almost  every  type  of  farm-production  expense  is  higher  this  year, 
however,  and  the  total  of  all  expenses- for  the  year  as  a  iThole  Tiill  probably 
be  up  by' about  7- percent.    As  a  result,  reali/ed  net  income  in  1948  may  drop 
to  16,5  billion  dollars,  or  8  percent  below  1947.  ,        -  : 

■  In' 1949',  farmers'  cash  receipts  and  total  gross  income  are  not  ex-     •  ' 
pected  to  decline  very  much  from  current  level.s.    Tfith  production  expenses  . 
likely  to-  remain  high,  hoxvever,  net  income  may  slide  off  noticeably  for  the  .' 
second  year  in  a  .row.    There  is  a  likelihood    of    a  , decline  in  the  prices 
paid  by  farmers  for  some  commodities  used  in  production.    Feed  prices  will 
average  lower.    But  with  such  important  items  as  taxes,  labor  costs,  de-  '  - 
preciation  charges,  interest  payiuents,  and  motor-vehicle  operating  costs 
likely  to  equal'  or  exceed  current  "levels',  in  1949,  total  production  expenses 
will  probably  -be'  about  as  high. 

'•    There  vfi  11  also  be  some  furth'e'r  changes  in  the,  distribution  of  fa  ra 
income  among  the  various  commodities  aaid  coninodity  groups  in  1949,  Total 
crop  receipts  this  year  will  probably  be  about  5  percent  lovv-er  than  they 
were:  last  year,  but  the  total  for  livestock  and  'livestock  products  will  be 
up  a  little.    A  sim.ilar  relationship  seems  likely  in  1949,    Receipts  from  ' 
many  crops  -are  expected  to  show  some  decline;  but  livestock  and  livestock 
products  may  be.  maintained  .generally  near  1948  levels, 

■.      Lr\rESTOCK  AND  -LEATS 

Prices  of  meat  and  meat  animals  in  1949  are  likely  to  continue  far 
above  war  and  prewar  levels,  •      -      '  '  ' 

Total-meat  production  v/ill  bs  little  different  from  1948,  and  the  1949 
average  price  for  all  meats  and  mea;t  animals  is  expected  to  be  about  the  sane 
as  -this  year  if  industrial  activity  and  consumer  income  do  not  -decline  signi- 
ficantly,-   Hovyever,  seasonal  changes  in' prices  will  occur and  thesharply' 
increased-  hog  marketings  -.expected  late  in  1949  probably  will  cause  pork  and 
hog  prices  to  drop -more  than  they  normally  do  at  that  time  of  year.  Prices 
of  beef  -and  beef  c-attle  =are  expected  to  rem.ain  relatively  higher  than  prices 
of  pork  and  hogs,  .  ' 
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Ev€n  thoup-h  meat  output  in  3  9^9  not        much,  if  any ,  ?;rpater  than 

in  19^3^  the  year  may  mark  the  turning  point  in  the  current  downtrend,     Tnis  is 
'especially  likely  if  corn  and  other  feed  crops  are ''Targe  he-Xt'-  falT'r-'  in  19^S , 
the-  Nation' s  inventory  of  meat  animals  has  shrank  for  'the  fifth  consecutive 
year/  '  '"  '  ■       ■  ■ 

Meat  supplies  next  year  vrill  again  be  larger  thari-'' prewar  "but  sho'rt'  ■■  •  ■ 
relative  to  employment  and  incomes^     Civilian  cons-ampi:. ion  per  locrson  is 
e.cpected  to  he  approximately  lUo  to '1^5  "pounds  compared  with  1^5  pounds  in 
l^S,  155  in  19^7  and  an  average  of  I3H  povmds  in  Fj37-Hl„       '  ' 

The  I'^h^  meat  supplies  vj ill  contain  more  pork' and  less  beef  than  in  19'+S. 
Because  more  of  the  cattle  v/iil  be  grain  fed,  however^  mo-re  of  che  beef  will 
be  of  the  better  grades,     Su.pT)lies  of  meat  in  both  mid- summer  and'  late  fall 
are  expected  to  exceed  those  of  this  year,.    Pork' production  probably  will 
increase  more  than  usual  late,  in  the  year  as  ho .'^s  raised  from!  'the  expected 
large  sprang  -Q-j  £,■  crop  move  to  market.  .  ,  '     ,  ''' 

Since  total  meat  output  will  be  little  different  next  year  ,  chan-ees  in 
prices  of  meats  and  meat  animals  will  be  due  mainly  to  changes  in  demand.  A 
continaed  strong?  consumer  demand  would  hold  ,19^9  prices  close  to  those  of  19-^S. 
However,  the  retail  value  of  meat  in  19^3  has  been,  exceptionally '  hip^h  in  rela- 
tion to  incomeSo     If  consumers'  expenditures  return  to\a  pattf.vrn  more  lijte 
that  of  prewar  years,  meat-animal  prices  could  Weaken  modera^tely  in  13^']. 
Even  so.,  thoy  would  still  be  well  above  any  year  except  IQ'-'-S, 

Increased  pork  prodaction  'will  result  from  the  larger  loig  crops  expected 
and  from  feeding  to  slightly  heavier  weights,     Tae  pig  crop  of  this  fall,  which 
will  be  marketed  next  spring  and  summer.,  probably  will  ;be  sornewhat  larger  than 
the  fall  pig  crop  of  19'+7»     "With  abundant  corn  supplies  and  aho-?:-(:orn  ra.tio 
this  fall  that  may  be  a  record  high,  the  pie*  crop  next  spring  may  be  I5  to  20 
percent  lar^rer  tha.n  the  19^S  sprin^r  crop^     An  increase  of  17  rercent  would  meet 
the  goal  of  60  million  spring  pi-<^s  announced  by  the  De-partment     of  Agriculture. 
This  v;ould  be  larger  than  a.ny  spring  pi?  crop  since  19^3' 

The  year  19^3  is  the  fourth  in  a  ro'vr  -when,  market in^rs  of  cattl'e  and  calves 
together  with  death  losses  exceeded  additions  to  herds  through  births  and 
imports.     This  increased  current  beef  supplies  at  the  expense  of  future  produc- 
tion.    The  reductions  h.ave  been  greatest  in  heifers,   steers,  and.  youn<^  stock. 
Cov/s  other  than  dairy  cov^s  have  not  been  reduced  very  much.     A  strong  demand 
for  beef,  both  current  and  prospective,  coupled  with  large  feed  supplies,  is 
likely  to  result  in  more  grain  feeding  of  cattle  this  v.^ inter. 

The  long  decline  .  in  .sheep,  numbers,  which  began  in  19^-2 ^  is  continuing. 
The  19^-8  lamb  crop  was  dov/n,  8 ..  pejrcent  from  .last  year',,.   Many,  ewes  are  again  beinf? 
'marketed  this  year^    V/ool  prices,  in  .iriid-19^S  showed  'their.  ?'r  eat  est  stren^'^th 
since  19^6,  and  may  average  w.ell,.  above  , support  in.  19^9  because  of  strong  demand 
..and  premium  prices  for  the  finer  nualities,      :  _ 

-      The  greatest  sin'?'le  factor  uaderlyins  the.,i9'!-9  mes.t  ou.tlook  is  the  bumper 

feed  grain  harvest  of  19^S.     The  biggest  corn  crop  in  history  is  the  base  for 

record  feed  .era  in  supplies.     The  total  supply  of  feed  concentrates,  alt'^ough 

short  of  19^+2  in  tonjiage,  is  the  largest  ever  relative  to  livestock  numbers. 
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DAIRY  PRODUCTS 

Prices  for  milk  and  dairy  products  in  1949  probably  will  average  about 
the  sarae  as  this  year.    Demand  will  continue  near  1948  levels  since  consumer 
incomes  per  person  are  likely  to  be  about  as  large  as  in  1948,  over-all  dairy 
exports  may  increase  slightly,  and  the  United  States  population  will  be 
slightly  larger =    Production  of  milk -is  likely  to  be  slightly  greater  than 
in  1948.- 

The  number  of  cows  is  declining  for  the  fifth  consecutive  year.  Farmers 
will  have  fewer  cows  in  1949  than  in  any  year  since  the  early  1930' s  and  12 
or  13  percent  fewer  than  at  the  1944  peak.    However,  supplies  of  feed  per 
animal  unit  will  be  a  record.    Dairy  product-feed  price  relationships  will 
be  considerably  more  favorable  to  farmers  than  in  1948.     This  will  result  in 
heavier  feeding  and  the  rate  of  output  per  cow  in  1949  probably  vdll  exceed 
this  year's  record  of  over  5^000  pounds.    Total  milk  output  will  be  a  little 
greater  than  the  expected  117  billion  pounds  for  1948.    Favorable  dairy-product- 
feed  price  relationships  and  probably  less  attractive  alternative  opportunities 
in  the  last  half  of  1949  may  halt  the  decline  in  milk  cow  numbers  by  the  begin- 
ning of  1950. 

Cash  farm  receipts  from  the  sale  of  milk  and  dairy  products  in  1949  I 
probably  will  be  little  different  from  the  4-1/2  billion  dollars  of  this  year,  f 
Declines  in  feed  costs  are  likely  to  more  than  offset  any  increases  in  other 
items  used  in  dairj?-  production,  so  that  net  income  from  dairying  probably  will 
be  at  least  as  great,  and. possibly  somewhat  greater,  than  in  1948* 

Production  of  milk  on  a  per  capita  basis  for  1949  will  be  the  lov/est 
since  the  drought  years  of  the  1930' s  except  possibly  1948,    Exports  will  be 
well  above  prewar  although  still  a  small  proportion  of  total  production.  Per 
capita  supplies  of  fluid  milk,  and  manufactured  dairy  products  will  be  near 
1948  levels  and,  except  for  butter,  well  above  any  previrar  year. 

Butter  consumption  this  year  will  be  about  10  pounds  per  person,  about 
40  percent  below  the  previrar  rate.    This  has  been  partly  offset  by  increased 
consmption  of  margarine  from  about  3  pounds  per  person  in  prewar  years  to  ^. 
6  pounds  this  year.    Since  the  consumption  of  fluid  milk  and  cream  v/ill  be 
large  in  1949,  and  production  of  milk  in  main  butter  areas  will  increase  | 
little  if  any,  butter  production  and  consumption  virill  be  low  again  next  year.  ' 


POULIRY  AMD  EGGS  ] 

Prices  of  eggs  are  likely  to  average  almost  as  high  in  1949  as  in  1948. j 
During  th^  first  two  quarters,  prices  may  be  slightly  higher,  but  in  the  last  j 
quarter  somewhat  lower,  than  during  the  sarae  period  of  1948.  Support  prices  | 
may  approximate  those  in  1948,  Purchases  for  support  during  the  first  half  .( 
of  1949  may  be  smaller  than  in  the  same  period  this  year  since  production 
probably  will  be  do\m  about  3  percent.  By  the  fourth  quarter  of  1949 j  however 
egg  production  may  be  running  higher  than  during  the  latter  months  of  1948,  I 
For  the  year  as  a  whole,  output  is  expected  to  be  about  the  sarae  as  in  1948, 
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Farm  prices  for  chickens,  broilers,  and  .turkeys  probably  will 
average  lower  in  1949  than  this  year,  with  most  of  the  decrease  during 
the  latter  mpnths  of  the  year.    More  favorable,  egg-feed  price  relation- 
ships during,  late  1948  and  early  1949 . are  expected  to  result  in  a  substantial 
increase  in  the  number  of  farm  chickens  raised  in  1949.    Commercial  broiler 
output  may  be  about  as  large  in  total  as  in  1948.    The  1949  turkey  crop  may 
increase  substantially  because  of  record  turkey  prices  and  lower  feed  prices 
in  late  1948  and  early  1949*^- 

Domestic  demand  ; for  poultry  products  is  likely  to  remain  strong 
through  most  of  1949.    Consumer  expenditures  for  eggs,  chickens,  and 
turkeys  probably  will  be  close  to  1948  levels.    Less  than  4  percent  of 
1948  egg  supplies  and  an  insignificant  percentage  of  poultry  went  to 
foreign  outlets.    Such  outlets  are  likey  to  take  smaller  quantities  in 
1949. 

With  total  supplies  of  eggs  about  the  same  in  1949  as  in  1948  per 
capita  consumption  will  be  about  the  same.  On  the  other  hand,  increased 
supplies  of  chicken  and  turkeys  will  make  possible  moderate  increases  in 
per  capita  consumption  of  those  items. 

F/VTS,  OILS,  AND  OILSEEDS 

The  general  level  of  fat-and-oil  prices  is  likely  to  be  moderately 
lower  in  the  year  beginning  October  1948  than  last  year,  largely  as  a  result 
of  increased  domestic  production  of  fats  and  oils.    In  1947-48;,  the  index 
of  wholesale  prices  of  27  major  fats  and  oils  averaged  274  (1935 -3C^'100) ,  ■  a,-n 
peak,  compared  with  263  in  1946-47  and  about  I50  during  most  of  the  v/ar. 

..  Total  output  of  fats  and  oils  from  domestic  materials  in  the  year 
beginning  October  1948  may  be  3  to  4  percent  larger  than  th©  output  of 
9.9  billion  pounds  in  1947-48.    Bumper  1948  crops  of  oilseeds  assure  a 
material  increase  in  production  of  vegetable  oils  in  1948-49.  However, 
smaller  stocks  of  edible  vegetable  oils  this  fall  than  last  will  partly 
offset  the  increase. 

Output  of  animal  fats    m.ay  decline  slightly  in  1948-49.    The  1948 
spring  pig  crop  was  3  percent  smaller  than  a  year  earlier,  and  the  number 
of  cattle  on. farms  January  1,  1949  is  expected  to  be  less  than  at-  the 
beginning  of  1948.    These  factors  probably  will  be  partly  offset  by  feeding 
of  hogs  and  cattle  to  heavier  weights  than  in  1947-48,  since  the  supply  of 
feeds  per  animal  unit  in  1948-49  vdll  be  at  a  new  Mgh. 

Imports  of  copra  into  the  United  States  in  1949  probably  will  be 
larger  than  in  1948j,  when  they  were  reduced  as  a  result  of  typhoon  damage 
to  Philippine  coconut  groves  in  December  1947.    Imports  of  palm  oil  also 
may  increase,  since  exports  from  the  Netherlands  Indies^  the  leading  prewar 
eour.ce  for  the  United  States,  are  expected  to  expand  in  1949.  European 
demand  for  fats  and  oils  from  the  United  States  remains  strong. 

Disappearance  of  fats  and  oils  in  the  year  beginning  October  1948  is 
likely  to  increase,  reflecting  the  rise  in  production,    A  moderate  increase 
is  pTobable  in  consumption  of  food  fats  and  in  use  of  oils  in  drjang-oil 
products.    Use  of  fats  in  soap  may  remain  about  the,  same  as  in  1947-48. 
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Disappearance  of  fats  and  oils  in  the  year  ended/  June  19^8,  the  latest 
12-month  period  for  which  data  are  available,  totaled  atsout  70  pounds  per 
person  (fat  content),  the  same  as  prewar.    Disappearance  of  food  fats,  at 
about  '+3  pounds  per  person  (fat  content)  was  3  pounds  under  the  1937-41 
average,  "but  use  of  fats  in  nonfood  products  was  about  27  pounds  per  person, 
3  pounds  above  prewar. 

Prices  to  growers  for  soybeans  produced  in  I9U8  are  to  be  supported 
at  $2.18  per  bushel,  Ik  cents  per  bushel  above  the  support  for  the  19k'J 
crop  but  more  than  $1.00  below  the  season  average  price.    Prices  to  farmers 

for  soybeans  were  near  the  support  when  the  marketing  season  began  in  late 
September  but  probably  will  rise  later.    The  longer  term  outlook  for  soy- 
beans remains  favorable.    Much  research  work  is  being  done  to  improve  soy- 
bean oil  for  both  edible  and  drying  oil  uses.    And  a  large  potential  export 
market  for  soybeans  will  exist  as  long  as  only  small  quantities ' of  Manchurian 
soybeans  are  available  to  Western  Europe . 

The  price  of  flaxseed  produced  in  19^3  is  being  supported  at  $6.00  per 
bushel,  Minneapolis  basis,  the  same  level  as  for  the  19^7  crop.    The  large 
crop  of  h7 .3  million  bushels  this  year  together  with'  the  carryin    of  7.3  mil- 
lion bushels,  is  at  least  1^(-  million  bushels  larger  than  the  probable  quantity 
needed  to  supply  domestic  uses  and  to  provide  for  a  normal  carryout .  Export 
allocations  of  2  million  bushels  of  flaxseed  were  announced  in  September, 
largely  to  countries  of  Western  Europe  and  to  the  Department  of  the  Army. 
Additional  allocations  of  oilseeds,  including  flaxseed,  are  under  consideration 

The  record  19V3  pea.nut  crop  of  2.3  billion  poimds ,  picked  and  threshed, 
is  approximately  1.0  billion  pounds  larger  than  the  quantity  that  will-  be 
used  commercially  in  edible  products,  used  and  lost  on  farms,  and  sold  by 
farmers  for  local  consumption.    Part  of  the  excess  1,0  billion  pounds  will 
be  crushed  in  the  United  States,  and  part  will  be  exported,  largely  for 
crushing  abroad.     In  l^h-'^-kS,  when  the  peanut  crop  was  somewhat  less  than 
that  expected,  for  19^3-49,  abou.t  0.'4  billion  pounds  were  crashed  in  the 
United  States  and  O.5  billion  pounds  were  exported.  ■      ■  ■• 

Commercial  use  of  peanuts  in  edible  products  has  declined  substantially 
since  the  war.  .During  the  war,  peanuts  and  peanut  butter  were  substituted 
for  scarce  foods,  particularly  candy  and  jam,  which  have  become  relatively 
abundant  again.     In  addition,  the  price  of  peanuts  to  growers  has  been  main- 
tained at  90  percent  of  the  parity  price  at  the  beginning  of  the  marketing 
season.    Ninety  percent  of  the  parity  price  July  I5,  19^8  was  10.8  cents  per 
pound  compared  with  10..0  cents. a  year  earlier. 

COEN  AND  OTHEE  EEED  .  , 

Chiefly  as  a  result  of  the  marked  Increase  in  production  of  corn,  and 
other  feed  grains,  feed  prices  are  expected  to  a.verage  much  lower  in  19^8-1^9 
than  in  the  past  feeding  season.    Prices  of  nearlj^  all  feeds  have  declined' 
in  recent  months.    Prices  of  oats,  barley,  and  grain  sorghums  reached  Govern- 
ment support  levels  in  August.    Corn  prices  have  been  high  in  relation  to 
most  other  grains  this  past  sujrimer,  but  have  declined  sharply  in  recent  weeks. 
The  seasonal  deoline  will^be- much  greater.       Prices  of  all  feed  grains  are 
expected  to  be  close  to  the  Government  support  levels  thio  fall  and  winter 
and  to  be  unusually  low  In  relation  to  livestock  prices . 
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Feed  suppJ.y  prospects  for  the  1947-48  feeding  season  are  about  the  best 
in  history.     Tlrie  total  feed  concentrate  supply  vill  be  about  166  million  tonS; 
more  than  one-fifth  larger  than  in  1948-48  and  only  a  little  smaller  than  the 
record  supply  of  1942-43  vhen  wheat  feedings  were  the  second  largest  of 
record,    Tlie  total  feed  supply  will  be  the  largest  on  record  in  relation  to 
the  numbe:.-  oi  livestoclc  to  be  fed. 

The  total  production  "of  feed- grains,  will  be  8  percent  above  the  preTlous 
record  in  19^i6.    Even  with  a  small  carry-oyer  this  year^  the  total  feed  grain 
supply  also  is  larger  than  in  any  other  jear.    The  very  large  production  of 
feed  grains  in  the  Midwest  will  resu.lt  in  large  sales  by  farmers,  particularly 
of  corn, during  the  coming  year.    Ihis  will  substantially  increase  the  quantity 
available  to  deficit  feed  areas,  for  domestic  food  and  industrial  uses,  and  i' 
for  exports.    Even  after  allowing  for  liberal  use  of  feed  grains  during  the 
coming  year,  the  carry-over  of  feed  grains  at  the  end  of  1948-49  is  expected 
to  be  the  largest  in  recent  years  -  probably  around  the  high  1937-^1  average. 

Exports  of  the  4  feed  grains,  probably  will  total  close  to  the  5  million 
tons  of  1946-47,  much  lai^ger  than  tlie  export  of  about  1,7  million  tons  in 
1947-48.    Much  of  the  increase  from  1947-48  will  be  in  corn. 

Hear  record  supplies  of  byproduct  feeds  will  again  be  available  for  live- 
stock feeding  this  year  -  probably  close  to  the  19  million  tons  fed  in  1947-48. 
Total  high  protein  feed  supplies  are  expected  to  be  a  little  larger  than  last 
year''s  near  r®J5e)trd  in  relation  to  the  number  of  livestock  to,  be  fed. 

With  large  supplies  of  other  feeds,  less  wheat  is  expected  to  be  fed 
during  the  1948-49  feeding  year,  probably  the  smallest  amount  since  1940-41. 

The  total  hay  supply  for  this  year  is  the  smallest  since  1941,  but  it 
is  near  record  in  relation  to  the  reduced  number  of  livestock  on  farms. 
The  hay- supply  situation  varies  widely  by  regions.    Although  supplies  are 
ample  in  most  sections  of  the  country,  in  some  areas,  especially  in  the  dairy 
region  of  the  Midwest,  and  some  of  the  range  states  hay  supplies  will  be  short 
this  season. 


WHEAT 

"With  United  States  wheat  supplies  again  very  large  and  disappearance 
expected  to  be  smaller  in  1948-49,  stocks  next  July  1  will  increase  for  the 
second  straight  year.     The  supply  of  wheat  in  the  United    States  in  1948-49 
will  provide  about  730  million  bushels  for  export  and  carry-over.    The  crop 
is  being  moved  rapidly  into  export  but  the  total  for  the  year  hardly  seems 
likely  to  amount  to  as  much  as  last  year.    During  the  1948-49  marketing  year, 
the  carry-over  is  likely  to  be  increased  from  195  million  bushels  on  hand  at 
the  beginning  of  the  season  to  around  275  million  on  July  1,  19^9- 

Farmers  seeded  77-7  million  acres  of  winter  and  spring' wheat  for  the  1948 
crop  in  spite  of  unfavorable  drought  conditions  in  the  Southwest  at  seeding  time. 
If  farmers  seeded  this  acreage  for  the  1949  crop  and  average  yields  were  ob- 
tained, a  crop  of  1,165  million  bushels  would  be  produced.    With  domestic 
disappearance  estimated  at  about  750  million  bushels,  69O  million  bushels  would 
be  available  for  export  and  carry-over.  If  recovery  abroad  continues,  it  is 
expected  that  exports  will  be  betv^een  3OO  and  350  million  bushels,  which  is 
substantially  below  1948-49-    Exports  of  this  size  would  lead  to  a  further 
increase  in  stocks « 
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Under  these  conditions,  prices  in  19^9-50  again  would  be  depressed  to 
"below  loan  levels  in  the  heavy  marketing  season,  and  would  average  lower 
relative  to  tl-ie  loan  than  they  will  in  19^8-49.    Furthermore,  the  loan  level 
next  year  at  90  percent  of  parity  is  likely  to  "be  less  than  this  year,  which 
was  $2.00  at  the  national  farm  level.    Lower  prices  for  feed  grains,  feedstuffs 
and  other  goods  purchased  by  farmers  may  reduce  the  parity  index  sufficiently 
to    bring  the  loan  level  down  slightly. 


SPRUIT 

Consumer  demand  for  fniit  in  19^9  probably  will  be  about  the  same  as  in 
1948.  However,  if  production  in  194-9  is  larger  than  this  year's  below  average 
crop,  prices  will  be  somewhat  lower. 

Export  demand  for  fruit  in  1949  is  uncertain.    Shortage  of  dollar  ex- 
change and  import  policies  of  both  "Western  and   listem  Hemisphere  countries 
continue  to  limit  fruit  exports  from  the  United  States,    ninports  of  bananas 
into  the  United  States  may  increase  further  in  1949^  moderately  surpassing 
prewar  volime.    Shipments  of  canned  pineapple  from  Hawaii  ai'e  expected  to  be 
about  as  large  next  year  as  in  1948.  . 

Prices  that  growers  will  receive  for  the  large  1948-49  citrus  crop  are 
expected  to  average  near  those  for  the  1947-48  crop.    Production  of  citn^s 
fruit  in  1949-50  is  expected  to  continue  large  and  prices  probably  will  be 
about  as  low  as  in  1947-48. 

New- crop  grapefruit  from  Florida  started  to  market  in  volume  in  early 
September,  the  season  beginning  a  few  weeks  earlier  than  that  for/ the  1947-48 
crop.    By  late  September,  movement  of  new- crop  oranges  was  getting  under  way. 

Production  of  deciduous  fruit  in  1949  is  likely  to  be  moderately  larger 
than  in  1948.    Hiis  larger  production  would  result  in  prices  somewhat  lower 
than  in  1948.    This  year,  production  of  the  ma^lor  deciduous  fruits  is  about 
9  percent  smaller  than  in  1947. 

Mainly  because  of  smaller  crops,  prices  that  growers  will  receive  for 
the  1948  crops  of  peaches,  apples,  and  pears  are  expected  to  average  higher 
than  those  for  the  1947  crops.    Prices  for  grapes  and  dried  prunes  may  average 
a  little  higher  than  in  1947.    But  prices  for  cranberries  probably  will  average 
lower  than  in  1947,  partly  because  of  larger  production. 

Total  production,  of  tree  nuts  in  1948  sets  a  new  record,  17  percent 
larger  than  production  in  1947.    Partly  because  of  increased  output,  prices 
are  likely  to  average  lower  than  in  1947 .  \  \ 

The  1948  pack  of  frozen  fru^its  probably  will  be  slightly  to  moderately 
larger  than  the  1947  pack,  with  increases  in  strawberries  and  fruit  Juiced 
more  than  offsetting  any  decreases  in  some  othei^  items.    The  1948  packs  of 
di'ied  and  canned  finiits  are  expected  to  be  smaller  than  the  1947  packs. 
A  record  pack  of  citrus  Juices  was  canned  in  the  1947-48  season  and  another  ' 
large  pack  seems  likely  in  the  sQason  ahead. 
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The  Government  has  anno^mced  a  program  through  which  it  will        •  ■ ■ 
purchase  up  to  about  200,000  tons  of  the  1948-49  pack  of  dried  fruit. 
Such  purchases  will  be  used  to  assist  in  relief  feeding  in  foreign 
countries  and  for  school  lunch  and  institutional  feeding  in  this  country. 
About  275i,000  tons  of  the  1947-48  pack  were  similarly  purchased  and 
distributed. 

COMffiRCIAL  TRUCK  CROPS 
?SJ£  Fresh  Market  . 

Demand  for  fresh  market  truck  crops  through  most  of  1949  is 
expected  to  be  about  as  strong  as  in  1948.    Prices  received  by  farmers, 
however,  probably  will  average  slightly  lower  in  most  months  of  1949 
than  in  the  same  months  of  1948,  because  production  of  most  of  these 
crops  probably  will  be  somewhat  larger  than  in.  1948.  - 

Although  demand  for  fresh  vegetables  will  continue  strong  this 
fall,  the  prices  growers, will  receive  are  expected  to  average  moderately 
lower  than  in  the  same  months  of  1947  because  of  larger  production.  Early 
reports  on  commercial  crops  for  fall  mai'keting  indicate  an  output  more  . 
than  20  percent  larger  than  last  fall  and  more  than  10  percent  larger  than; 
the  1937-46  average.    Crop  prospects  are  below  last  fall  only  for  green 
lima  beans  and  lettuce^  but  even  these  are  about  a  third  above  average. 
Compared  with  last  fallj  crop  prospects  are  relatively  brightest  for 
snap  beans^  cabbage,  carrots.,  cucumbers,  and  green  peas. 

For  Processing 

Consumer  demand  for  commercially  canned  and  frozen  vegetables  is 
expected  to  continue  strong  this  fall  and  throughout  most  of  1949. 

Combined  stocks  of  canned  snap  beans,  sweet  corn,  green  peas, 
tomatoes,  and  tomato  juice  held  by  canners  and  wholesale  distributors 
July  1^  1948  vrere  slightly  smaller  than  a  year  earlier.  Cold-storage 
holdings  of  frozen  vegetables  on  September  1,  1948  were  much  smaller 
than  a  year  earlier.    Commercial  canners  and  freezers,  of  vegetables  have 
scaled  their  1948  packing  operations  in  line  with  their  stocks  position 
and  the  rate  at  which  their  stocks  have  been  moving  into  consumption.. 
Consequently,  packers  will  go  into'  the  1949  season  with  only  normal 
•'vorking  stocks,  ■ 

POTATOES , AND  SWEETPOTATOES 

Consumer  demand  for  1949  crop  potatoes  is  expected  to  be  about 
as  strong  as  it  has  been  for  the .1948  crop.    However,  prices  which  farmers  ■ 
will  reoeiTe  for  potatoes  probably  mil  be  substantially  lower.  This 
forecast  is  based  on  -che  assmiption  that  support  prices  for  1949-crop 
potatoes  •v/ill  be  set  lower  than  the  .90,  per  cent  of  parity  which  applies 
to  the  1948  crop.    Under  Title  I  of  the  Agricultural  Act  of  1948,  the 
minim.um  level  for  price  support  of  potatoes  is  reduced  from  90  to 
60  percent  of  parity. 

Just  what  effect  the  prospect  of  lower  prices  may  have  upon 
farmers'  intentions  to  plant  is  unknown.    Acreage  may  not  drop 
substantially  until  after  lower  prices  have  been  experienced.  'Even 
then,  much  will  depend  upon  what  alternatives  farmers  may  have. 
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The  large  1948  potato  crop  han  required  price-support  activity  on  a 
considerable  scale.    Many  of  the  potatoes  bought  for  price-support  this  year 
are  being  conirerted  into  potato  flour »    This  outlet  raakes  it  possible  to  ■ 
save  raost  of  the  food  value  of  the  potatoes  and  converts  a  perishable  product 
to  one  which  can  be  stored  successfully  for  a  much  longer  time, 

-  Demand  for  s^veetpotatoes  in  ^'ap^st^  of  1949  is  expected  to  be  fully  as 
strong  as  in  1948.  •  ^nrs  iVj^jre  :  . 

The  small  1948  crop  of  sv/eetpptat.ava  probably  v;ill  cojnmand  slightly 
higher  prices  on  the  average  thsm  thoss^, for  the  1947  crop.    However,-  prices 
may  drop  to  support  levels  temporarily  if  farmers  attempt  to  move  their  crop 
to  market  too  fast  at  digging  time,   '  - 

DRY  EDIBLE  BEANS  AW  PEAG 

Demand  for  dry  edible  beans  .in  1949  probably  v/ill  be  moderately  lov/er 
than  in  1948,  mainly  because  of  an  expected  reduction  in  export  demand.  During 
the  Yfar  and  early  pbstv/ar  years,  beans'  moved  readily  into  foreign  outlets  to 
supplement  foreign:  production  of  beans  and  other  foods.    With  foreign  pro- 
duction increased 'considerably  above  the  loT>r  levels  at  the  end  of  the  v.^ar, 
hovrever ,  foreign'  dOmand  for  beans  from  the  United  States  probably  will  be  ' 
considerably  lowdr.  in  1949  than  in  1948,     Consumer  demand  for  beans  in  the 
United  States  probably  will  be  about  the  same  in  1949  as  in  1948.    But  v/ith' 
lower  total  demaiid,  grov/er  prices  are  likely  to  be  somevmat  lov-/er  for  beans; 
in  1949 -than  in  1948. 

Prices  received  by  grovirers  for  1948-Grop  'beans  may  average  as  m.uch  as 
25  percent  lower  than  the  average  of  ^12, 10  per  100  poimds  for  the.  1947  crop. 
Prices  for  1947-crop  beans  v/ere  generally  above  support  levels.    But  v/ith  the 
approach  of  the  1948-49 '  marketing  season,  price's  declined,  and  in  mid-September 
some  varieties  of  new-crop  beans  were -selling  below  supports.     Support  prices 
for  the  1948  crop  range  from  ^^7.70  to  5;;9«95  per  100  pounds  for  U.  S,  Ho.  1 
beans,  cleaned  and  bagged, ' f.o.b,  country  shipping  point.    Those  prices  re- 
flect 90  percent  of  parity  as  of  August  15,  1948,  and  because  of  an  increase 
in  parity  are  about  6  percent  higher  than  supports  for  the  1947  crop.  The 
1948  crop  is  estimated  at  19o4  million  bags,  13  percent  larger  than  th?  1947 
crop  and  16  percent  larger  than  the  1937-46  average.    About  3  million  bags 
of  the  novr  crop  will  be  available  for  export. 

Demand  for  dry  peas  in  1949  probably  v/ill'  be  about  the  '  same  l.3  the  reduce 
demand  of  1948,    Foreign  outlets  are  not  expected  to  take  more  than  in'  l"$48, 
when  considerably  less  were  taken  than  during  the  v^ar  and  early  postvvar  years. 
Grower  prices  are  likely  to  bo  moderately  lov/er  than  those  for  the  1948  crop. 

About  3.5  million  bags  were 'produced  in  1948,  which  is  46  percent  less 
than  in  1947  and  33  percent  less  th.an  the  1937-46  average.    Relatively  small 
quantities  will  be  available  for  export.     Grovrer' prices  in  'laid-Septem.ber-vrcre 
slightly -above  support,  and  prices  for  the  entire  crop  probably  vj"ill  average 
near  the  '^5,61  per  100  pounds  for  the  1947  crop. 
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COTTON      ■  ■ 

Domestic  mill  consumption,  dropped  from  a  peacetime  record  of  10  mil- 
lion "bales  in  the  19^+6-^7  season  to  9-3  million  "bales  duriiig  the  past  season. 
The  outlook  for  the  cui'rent  season  is  that  consumption  will  protably  "be 
under  last  season.    Exporis  of  cotton  textiles  are  expected  to  be  smaller. 
Deferred  demands  for  textiles,  resulting  from  the  war  should  be  considerably 
less  intense  because  of  restocking  of  wardrobes  and  inventories  from  the 
past  2  seasoDB*  production  of  fabrics.    These  .factors,  with  increased  rayon 
production,  should  cause  smaller  domestic  cotton  consumption. 

Exports  of  raw  cotton  are  expected  to  increase  considerably  above  last 
season's  2.0  million  bales,  the  lowest  since  the  Civil  War.    The  EGA  program 
together  vrith  low  stocks  of  raw  cotton  in  importing  foreign  countries  and 
continued  restoration  of  textile  mills,  are  favorable  factors  for  increased 
exports.    Also,  the  ratio  of  prices  of  American  cotton  to  competitive  foreign 
cotton  is  more  favorable  for  exports  than  for  the  past  several  sefjsons .  The 
increase  in  exports  should  offset  the  decrease  in  domestic  mill  consumption 
so  that  total  disappearance  will  be  as  large  as  or  larger  than  for  the  past 
season. 

Because  of  the  large  19^3  domestic  crop  of  I5.2  million  bales  and  a 
1/2  million  bale  increase  in  the  carry-over,  the  total  supply  of  cotton  in 
the  United  States  will  exceed  last  season's  by  25  percent .    The  carry-over 
at  the  end  of  the  current  season  should  be  around  ^  or  6  million  bales,  or 
almost  double  the  carry-over  at  the  beginning  of  the  season. 

The  average  10  spot  market  prices  of  I5/I6"  Middling  cotton,  which  aver- 
aged above  37  cents  in  the  April-June  period,  declined  to  31.03  cents  on 
■September.  1.    The  average  price  on  September  I5  was  31.38  cents.    The  average 
farm  price  in  mid-September  was  30'9'k  cents.    Prices  of  cotton  at  the  farm 
level  for  various  grades  and  staples  are  near  or  slightly  below  -the  loan 
level.    Considerable  quantities  of  the  19k8  cotton  crop  will  be  placed  under 
the  loan  program- by  farmers . 

Domestic  mill  consumption    in  August,  totaled  728,732  bales,  compared 
with  627,393  bales  in  July,,  the  lowest  since  July  19^0,  and  712,864  bales  for 
August  1947,    Cotton  textile  exports  at  the  end  of  July  had  declined  I/3  be- 
low exports  at  the  same  time  last  year.    Exports  of  raw  cotton  for  the  month 
of  July  were  1^9,000  bales,  compared  with  84,000  bales  in  July  of  the  previous 
•  season.  •  . 


:      .      •  .  WOOL    ;  - 

World  demand  for  wool  is  expected  to  continue  strong  during  the  . 
1948-49  season.    World  consumption  during  this  period  probably  will  be  near 
the  1947-43  level  and  is  expected  to  exceed  world  production-,  which  is  cur- 
rently estimated  at  3.3  billion  pounds.    As  a  result,  a  further  reduction  in 
world  stocks  probably  will  take  place .    The  high  level  of,  world  consumption  of 
choice  fine  wools  already  has  resutled  in  a  marked  decline-  in. stocks  of  such 
■wools ,-  . 

Domestic  demand  for  wool  textiles  is  expected  to  conform  closely  with  the 
trend  of  industrial  production  and  personal  Income.    If  demand  remains  strong, 
mill  consumption  of  apparel  v:ool  during  1949  may  be  85O-95O  million  pounds, 
grease  basis.    This  would  be  a  reduction  of  from  5  to  I5  percent  from  present 
estimates  for  1948,  Increased  military  requirements  will  tend  to  offset  an  ex- 
pected decline  in  civilian  demand. 
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Under  the  provisione  of  the  Agricultural  Act  of  19kQ,  the  price  of  vool 
during  19^9  will  be  supported  at  the  I9U6  price  support  level,  approximately 
^4-2.3  cjent's  per  pound.    Hovever.  as  prices  in  foreign  marketc  for  fine  staple 
wools  are  e^xpisc ted.  to  remain  at  or  near  their  present  high  levels,  growers  of 
such  wools  probably  will  be  able  to  otbain  higher  prices  through  direct  sale 
to  mills  and  disalers  than  through  the  pries  support  prQgrajne . 

  ■  - .  ,  f  • 

Imports  of  apparel  wool  probably,  will  increase  slightly  during  I9U9. 
Due  to  the    higher  re placemerjt  costs  of  foreign  wools  ^  United  States  stocks 
are  being  absorbed  rapidly.    Indications  are  that  dmestic  production  In  19^19 
ins,y  be  slightly  less  than  in  19^8.    Consequently,  if  mill  consumption  is  main- 
tained at  the. level  anticipated  for  19^9?  manufacturers  probably  will  have 
to  rely  more  heavily  on  foreigii  wools. 

•tOBACCO 

Consumer  demand  for  cigarettes  during  19'+9  . is  ©xpected  to  continue  high. 
Some  increase  may  be  made  in  use  of  smoking  tobacco,  but  chewing  toacco  con- 
sumption will  probably  be  slightly  lower  in  line  with  the  long-time  trend. 
Consumer  demand  ..for  cigars  and  snuff  in  19^9  will  probably  equal  or  slightly 
exceed  19^+8.    Because  of  Economic  Cooperation  Administration  operations  and 
the  progress  towards  economic;  .recovery in  Europe,  export  demand  for  unmanu- 
factured tobacco  in  19^9  may  be  stronger'  than  in  I9U8.    Cigarette -type  tobacco 
in  19^9  will  b©  in  stronger  demand,  than  other  kinds,  both  domestically  and 
abroad,  because  of  the  steadily  increasing  use  of  cigarettes. 

More  than  three -fifths  of  the  1948  flue-qured  crop  has  been  marketed 
at  prices  eiibstantlally  higher  then  ]^st  year  and  averaging  well  above  the 
support  level.    The  strpnc' demand,  for  flue-cured  has  stemed  mainly  from  the 
record  production  of  cigarettes,  whidh  is  e.xpected  to  continue  at  a  high  X^y^ 
during  the  year  ahead , .  It  is  probabie^ that  the  total  .manufacture  of  cigarett 
this  year  will  be  near  385  billion  compared  with  370  billion  'in  1,9^7.       .  .  . 
Domestic  consumption  has  accounted  for  a  great  part  of  cigarette  production, 
vrhile  exports,  which  account  for  6  percent,  have  been  running  slightly  above 
last  year.    Unmanufactured  flue -ciired  is  the  principal  export  tofeacco  ^nd 
during  fiscal  I9U7-U3,  fell  35  percent  from  the  record. of  19^6- if7.  Experts 
of  flue -cured  during  1948-ij-9  are.  expected  to  be  larger  as  thfe  European 
ReQovery  Program  gains  headway.    The  I9U9' flue -cured  quota  announcement  , in . 
late  August  indicated  that  acreage  allotments  will  be  about  5  "Percent  larger 
than  in  19^8.    The  Secretary  of  Agriculture  has  the  authority  to  increase  the 
present  announced  quota  up  bo  20  percent  as  'late  as  March  1,  19^9 >  if  con- 
ditions should  warrant  any  increase,  j,. 

A  firm  demand  is  expected  for  the  Bur ley  crop,  which, will  go  to 
auctions  in  late  JJpyember  or  early  December,,  The  Burley ,  loan  rate  is  5.  P©3^- 
cent  higher  than  last  year  because  of  the  increase  in  prices  paid; by  farmers 
over  thp  past  12  months,    ,Next  to  flue-cured.  Bur ley  contributes  the  greatest 
volume  of  tpfeacpo  used  in  cigarettes.    The  high  cigarette  production  will  be 
strong  factor  in  .inaintaining  a  large  disappearance  of  Bur  ley  .during  1948,-^9.. 
Exports  in  19^+7-^8  are  estimated  at  about  one-fourth  less  than  19^6-^4-7  but 
still  triple  prewar.    Considerable  quantities  of  Bur ley  are  also  used  in  smbk 
ing  and  chewing  toacco,  ,  It  is  estiiaated  that  production  of  smoking  tobacco  i 
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19^8  may  reach  IO9  million  povnds,  a"bout  h  million  pounds  above  19^7.  In 
19^9;  smoking  toacco  production  is  exrected  to  show  a  small  increase.  The 
manufacture  of  chewing  tobacco  during  19^8  may  fall  slightly  below  the 
98-I/2  million  pounds  produced  last  yoar.    No  substantial  change  in  chewing 
tobacco  production  is  expected  in  19^9. 

Maryland  totacoo    finds  its  greatest  outlet  in  cigarettes  and  so  may 
be  expected  to  benefit  from  their  continued  high  cons\mption,    The  auction 
season  for  the  19*^7  Maryland  ci*dp  closed  August  20.    Prices  averaged  kl.6  cents 
--7 .cents  less  than  in  the  prevTo^s  s&ason. 

Domestic  use  of  fire -cured  is  largely  in  snuff,  which  for  19^8  is  esti- 
mated at  kl  million  pounds,  about  5  percent  larger  than  19^7.    Snuff  con- 
sum.ption  in  19^9  is  expected  to  be  about  the  same  as  or  a  little  higher  than 
19^8.    The  dark  air-cared  types  are  also  used  in  chewing  tobacco.  Fire- 
cured  and  dark  air-cured  exports  have  been  declining  over  the  long  term. 
The  support  levels  for  fire -cured  and  dark  air-cured  are  5  percent  higher 
than  last  year  because  they  are,  linked  to  the  Burley  loan  rate .    These  latter 
types  are  expected  to  bring  prices  close  to  the  support  level  when  they  go 
to  market  late  this  year  and  in  the  early  months  of  19^9. 

The  dema.nd  for  most  cigar  tobexco  is  expected  to  be  fairly  strong.  Pro- 
duction of  domestic  filler  tobacco  is  near  last  year  wjiile  binder  is  mod- 
erately lower.    The  level  of  price  supjiort  for  cigar  types  has  also  advanced 
in  the  past  year  due  to  the  increase  in    parity  prices .    The  average  price 
received  from  most  cigar  types  during  the  19^7  marketing  year  exceeded  the 
support  level  by  a  substantial  ma2-*gin.    Cigar  consumption  in  19^8  is  esti- 
mated at  arouiid  5-3/^    million  -almost  2  percent  higher  than  19^7.  Cigar 
consumption  in  19^9  is  expected  to  equal  or  slightly  exceed  that  of  19^8. 

Total  unmanufactured  tobacco  ex^^orts  in  I948  are  expected  to  be  around 
h^O  million  pounds  (declared  weight)  compared  with  '^06  million  last  year. 
Through  September  30,  EGA  authorizations  for  tobacco  totaled  approximately 
33.3  million  doldars  for  about  79  million  pounds „ 


SUGAE 

Supplies  of  and'  demand  for  sugar  have  returned  to  prewar  levels . 
Prices  of  sugar  are  lower  this  year  than  last.    It  is    estimated  that  sugar 
consumption  will  be  about  95  to  100  pounds  per  person  for  19^8,  compared 
with  about  90  pounds  in  19^7  and  an  average  of  about  96  pounds  in  1935-59. 

Production  of  sugar  in  the  19^7  48  crop  year  in  areas  normally  supply- 
ing the  United  States  was  the  largest  on  record.    V/hile  production  in 
1948-49  is  expected  to  be  somewhat  ie^s,  largely  because  of  an  anticipated 
reduction  in  the  Cuban  crop  of  one  million  tons  from  this  year "3  record 
output;  supplies  will  be  over  25  percent  larger  than,  the  ■1935"39  average. 
Also  the  demand  of  other  foreign  countries-  for  Cuban  sugar  may  be  reduced 
because  of  anticipated  increases  in  production  in  importing  countries. 
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FOREST  PRODUCTS  • 

Demand  for  forest  products  in  1G49  io  e::pected  to  continue  generally 
•strong  and- prices  to  remain  high,  althou^^-h.  some,  decline  from:  the  1948  level 
is  likely*    A  continued  high  level  of  construction  activity,- both  for  housing 
•arid  non-residential  purposes,  should  s\;.atain  the  major  demands  for  lumber, 
and  indirectly  for  savrlogs  'and -stumpage.    Requirements  for  shipping  containers 
and  for  factory 'products  likewise  should  remain  at  high  levels •on  the  basis 
of  expected  business  activity  and  employraent .    During  the  past  3  years  approxi 
m.ately  6  billion  board  feet  have  been  added  to  lumber  stocks  at  mills  an-d  yar 
bringing  total  stocks  on  hand  to  about  60  percent  of  the  provrar  level,  Eo\t- 
ever,  dealers  are  unlikely  to  continue  increasing  lumber  stocks  in  the  face  of. 
current  high  price  levels,  and  this  factor  may  be  expected  to  result  in  an 
easing  of  the  total  demand  for  lumber. 

Domestic  production  of  lumber  in  1948  is  estimated  at  approximately 
38  billion  board  feet.    TTith  estimated  imports  of  1,8  billion  feet,  exports 
of  nearly  0,9  billion  feet,  and  an  allowance  for  additions  to  stocks,  1948 
domestic  consuiaption  is  estiraated 'at  37,5  billion  board  feet,  the  highest 
-  level  'since  1943,    There  is  little  likelihood  that  expected  decreases  in 
domestic 'demands  in  1949  v/ill  b'e  offset  by  ' expanded  exports  in  viev/'of  dol- 
lar shortages  in  foreign  countries, 

A  reduction  in  demand  for  lumber  in  1949  probably  vfill-  lead  to  some 
■"decline  in  prices,  particularly  for  the  poorer  •  comirion  grades Markets' for 
loTj-  Quality  stumpage,  sm.all  timber,  and  less  preferred  species  T/ill  be  af- 
fected most  adversely.  Production  ■  of  lujuber  in  1949  may 'be  somewhat  loV; or 
than  in  1948,  both  as  a  result  of  -  an  easing  in  prices  o.nd  the  'continued 
existence  of  such  factors  as  limited  supply  and  high  cost'  of  available 
stvimpage  and  high  production  costs. 

Demand  for  pulpvrood  is  expected  to  remain  strong  and  prices  high  in 
1949  v/ith  little  or  no  change  from  the  liigh  levels  of  1948.     Continued  strong 
markets  for  veneer  logs,  used  in  the  manufacture  of  shipping  containers  and 
plywood,  and  for  minor  products  such  as  poles  and  piling,  may  also  be  expecte 


